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Ngaka Modiri Molema District Municipality 

STATEMENT OF FINANCIAL POSITION 

as at 30 June 2011 



Note 

2011 

2010 



R 

R 

ASSETS 




Current assets 




Cash and cash equivalents 

1 

197 137 916 

63 876 154 

Inventories 

3 

6 184 462 

4 653 453 

Other receivables from non-exchange transactions 

2 

5 785 733 

2 911 121 

VAT receivable 

7 

59 643 786 

43 300 484 

Prepayments 

4 

5 526 116 

44 430 140 

Non-current assets 




Property, Plant And Equipment 

5 

330 167 427 

188 920 992 

Total assets 


604 445 440 

348 092 344 

LIABILITIES 




Current liabilities 




Trade and other payables from exchange transactions 

6 

76 832 997 

15 902 870 

Current provisions 

8 

6 764 529 

4 247 431 

Current portion of unspent conditional grants and receipts 

9 

41 378 405 

20 301 079 

Total liabilities 


124 975 931 

40 451 380 

Net assets 


479 469 509 

307 640 964 

NET ASSETS 




Accumulated surplus / (deficit) 


477 786 551 

305 958 007 

Reserves 


1 682 957 

1 682 957 

Total net assets 






479 469 509 

307 640 964 


In balance 


In balance 
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Ngaka Modiri Molema District Municipality 

ANNUAL FINANCIAL STATEMENTS 

for the year ended 30 June 2011 


Approval of annual financial statements 


I am responsible for the preparation of these annual financial statements, which are set out on 
pages 7 to 52, in terms of Section 126(1) of the Municipal Finance Management Act and which 
I have signed on behalf of the Municipality. 

I certify that the salaries, allowances and benefits of Councillors, loans made to Councillors, if 
any, and payments made to Councillors for loss of office, if any, as disclosed in note 15 of 
these annual financial statements are within the upper limits of the framework envisaged in 
Section 219 of the Constitution, read with the Remuneration of Public Officer Bearers Act and 
the Minister of Provincial and Local Government’s determination in accordance with this Act. 


Municipal Manager: 
08 September 2011 


insert date of signature of financial statements 
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Ngaka Modiri Molema District Municipality 

ANNUAL FINANCIAL STATEMENTS 

for the year ended 30 June 2011 

REPORT OF THE CHIEF FINANCIAL OFFICER 
1. INTRODUCTION 

During the 2010/11 financial year, the municipality was able to approve the budget and 
the Intergrated Development Plan (IDP) which were used to implement projects and 
programmes to provide basic services and promote Local Economic development in a quest 
to improve the lives of the citizens within the district. Implementation of the financial 
reforms also continued and the Municipal Financial Management Act to effect day-to-day. 


2. BUDGET 

Council approved an operating budget of R588 845 620 and capital budget of R251 565 765 as well 
as revenue budget of R588,845,620 for the 2010/11 financial year. 


3. CAPITAL EXPENDITURE 

Capital expenditure in the current year amounted to R144 607 279 and R167,225,419 in the previous year. 


4. INVESTMENTS 

On 30 June 2011 investments amounted to R173,144,798 there were no withdrawals in the year under 
review. 


5. CASH 

At 30 June 2011 cash and equavalents amounted to R197,137,916. 


6. PROVISIONS 

Provisions of R6, 764,529 were made during the year 2010/11 period as stipulated in note 8 of the annual 
financial statements. 


7. TABLE OF OPERATING RESULTS 

The overall results for Ngaka Modiri Molema District Municipality for the period 30 June 2011 


Income 

Actual 2010/2011 

Variance 

2010/11 

Actual 2009/2010 

Variance 

Actual/ 

Budget 

Budget 

2010/2011 







Operating Income 

535 019 507.00 

17% 

444 074 516.00 

9% 

588 845 620.00 


535 019 507.00 


444 074 516.00 


588 845 620.00 

EXPENDITURE 












Operating expenditure 

363 190 960.92 

26% 

267 899 025.00 

-8% 

337 279 855.00 

Closing surplus 

171 828 546.08 

-3% 

176 175 491.00 


251 565 765.00 


535 019 507.00 


444 074 516.00 


588 845 620.00 


REPORT OF THE CHIEF FINANCIAL OFFICER (continued) 


8. APPRECIATION 

My appreciation goes to the Executive Mayor, the Speaker, the Chief Whip, Councilors, the Municipal 
Manager, Executives Managers, Managers and staff for their support and co-operation received during 

I wish to convey a special word of appreciation to all staff members who assisted me during the 2011 
compilation of the Annual Financial Statements for their dedication and hard work, as well as to all 
staff in the finance for their loyal support and dedication in all operations of the municipality. 


M W Molokele 

Acting Chief Financial Officer 

08 September 2011 
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Ngaka Modiri Molema District Municipality 
STATEMENT OF FINANCIAL PERFORMANCE 
for the year ending 30 June 2011 



Note 

2011 

2010 




R 

R 


Revenue 





Rental of facilities and equipment 

10 

6 667 

15 561 


Interest earned - external Investments 

11 

14 305 335 

14 998 780 


Government grants and subsidies 

12 

516 495 906 

419 516 459 


Other income 

13 

4 211 599 

9 543 716 


Total revenue 


535 019 507 

444 074 516 


Expenses 





Employee related costs 

14 

86 320 582 

79 658 271 


Remuneration of councillors 

15 

7 241 981 

7 518 291 


Fines 


445 229 

12 183 


Bad debts 


- 

- 


Depreciation and amortisation expense 

16 

3 360 844 

5 029 231 


Contracted services 

17 

22 371 745 

15 329 275 


Grants and subsidies paid 

19 

97 487 905 

41 335 701 


Repairs and maintenance 

18 

19 214 707 

18 977 088 


General Expenses 

20 

126 747 968 

100 038 985 


Total expenses 


363 190 961 

267 899 025 






Control check TB 2010 

Surplus / (deficit) for the period 


171 828 546 

176 175 491 

####### 
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Ngaka Modiri Molema District Municipality 

STATEMENT OF CHANGES IN NET ASSETS 

as at 30 June 2011 


Balance at 30 June 

Prior year appropriations 
Changes in accounting policy 
Correction of Error 
Restated Balance 
Surplus / (deficit) for the period 
Restated Balance at 30 June 
Surplus / (deficit) for the period 
T ransfers to / from 
accumulated surplus/(deficit) 
Balance at 30 June 


2009 


2010 


2011 


Government 

Grant 

Reserve 

Capital 

Replacement 

Reserve 

Accumulated 

Surplus/(Deficit) 

Total: Net Assets 

R 

R 

R 

R 

- 

- 

131 465 473 

131 465 473 



131 465 473 

131 465 473 



176 175 490 

176 175 490 

- 

- 

307 640 963 

307 640 963 

- 

- 

171 828 545 

171 828 545 

1 682 957 


(1 682 957) 

. 

1 682 957 

- 

477 786 551 

479 469 508 
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Ngaka Modiri Molema District Municipality 
NOTES TO THE FINANANCIAL STATEMENTS 
for the year ended 30 June 2011 

Note 2011 2010 

R R 


OTHER RECEIVABLES FROM NON-EXCHANGE 
2 TRANSACTIONS 


Other debtors 

6 845 391 

3 970 778 

Provision for doubtful debts 

(1 059 658) 

(1 059 658) 

Total Other Debtors 

5 785 733 

2 911 121 

Reconciliation of the doubtful debt provision 

Balance at beginning of the year 

(1 059 658) 

(3 211 030) 

Contributions to provision 

- 

- 

Doubtful debts written off against provision 

- 

- 

Reversal of provision 

- 

2 151 372 

Balance at end of year 

(1 059 658) 

(1 059 658) 


3 INVENTORIES 

Opening balance of inventories: 

4 653 453 

3 315 929 

Consumable stores - at cost 

446 613 

235 466 

Maintenance materials - at cost 

4 206 840 

3 080 463 

Movement for the year: 

1 531 009 

2 868 533 

Consumable stores 

253 941 

465 088 

Maintenance materials 

1 277 067 

2 403 445 

Write-down / (reversal of write-down) to Net 

Replacement Value (NRV) or Net Replacement Cost 



(NRC): 

- 

- 

Consumable stores 

- 

- 

Maintenance materials 

- 

- 

Closing balance of inventories: 

6 184 462 

4 653 453 

Consumable stores 

700 554 

446 613 

Maintenance materials 

5 483 907 

4 206 840 

No inventory was pledged as security 

Where necessary specific provision is made for obsolete stock 

4 PREPAYMENTS 



Prepaid expenses 

5 526 116 

44 430 140 


A prepaid deposit was paid on movable assets, delivery 
will only take place after year-end 
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Ngaka Modiri Molema District Municipaiity 
NOTES TO THE FINANANCIAL STATEMENTS 
for the year ended 30 June 2011 


5 PROPERTY, PLANT AND EQUIPMENT 


Reconciliation of Carrying Value 

as at 1 July 2010 

Land Buildings 

Infrastructure 

Community 

Heritage 

Other Assets 

Total 


R R 

R 

R 

R 

R 

R 

2 122 483 

160 118 221 

1 158 663 


25 521 627 

188 920 994 

Cost/Revaluation 

2 122 483 

160 118 221 

1 158 663 


30 550 858 

193 950 225 


Accumulated depreciation and impairment losses 





(5 029 231) 

(5 029 231) 

(1 668 387) 








-1417869.52 

Acquisitions 


- 





(250 517) 

Capital under Construction 

15 789 474 

105 854 060 




121 643 534 

-4040033 

Other Movements* 


- 



22 963 745 

22 963 745 


Depreciation 





(3 360 844) 

(3 360 844) 


Carrying value of disposals 

. 

. 

. 





Cost/Revaluation 


- 

- 





Accumulated depreciation and impairment losses 








Impairment loss/Reversal of impairment loss 








Transfers 


- 






as at 30 June 2011 

17 911955 

265 972 281 

1 158 663 


45 124 528 

330 167 427 

315 593 759 

Cost/Revaluation 

17 911 955 

265 972 281 

1 158 663 


53 514 603 

338 557 502 

346 947 577 

Accumulated depreciation and impairment losses 


- 



(8 390 075) 

(8 390 075) 



330 167 427 


Refer to Appendix A for more detail on property, plant and equipment 


The Municipality has taken advantage of the transitional provisions set out in GRAP 17 • Directive 4. These transitional provisions are applied on all 
infrastructure, community assets and other assets previously not recognised as well as the relevant capital commitments. The municipafity is in the process 
of valuing all these assets and capital commitments identified (not yet measured) and will recalculate the total value and accumulated depreciation once this 
exercise has been completed by 30 June 2012 to ensure compliance with the measurement criteria set out in GRAP 1 7. At present the value of these assets 
and capital commitments are included at provisional amounts. 

In terms of GRAP 1 7 management assessed the residual value and useful life of all property, plant and equipment. For the period under review the residual 
values of all property, plant and equipment (except for motor vehicles) were assessed at zero, as the economic life of these assets are greater than the 

Ngaka Modiri Moiema District Municipaiity 
NOTES TO THE FINANANCIAL STATEMENTS 
for the year ended 30 June 2010 


5.2 Reconciliation of Carrying Value 

Land Buildings 

Infrastructure Community 

Heritage 

Other Assets 

Total 


R R 

R R 

R 

R 

R 

as at 1 July 2009 


- 


26 724 804 

26 724 804 

Cost/Revaluation 

Accumulated depreciation and impairment losses 




26 724 804 

26 724 804 


Acquisitions - - - - - 3 826 053 3 826 053 

Capital under Construction - 2 122 483 160 118 221 1 158 663 - - 163 399 367 

Depreciation - - ... (4836078) (4836078) 

Carrying value of disposals ^ - - - - - - 

Cost/Revaluation - - ..... 

Accumulated depreciation and impairment losses - - - - - - 


Impairment loss/Reversal of impairment loss 

Transfers 

*Other movements 


as at 30 June 2010 

Cost/Revaluation 

Accumulated depreciation and impairment losses 


Refer to Appendix A for more detail on property, plant 
Due to the first time implementation from IMFO to GRAP the opening balances and movement for 2008/09 w/as not available to reconstruct this 


2 122 483 160 118 221 1158 663 25 521627 188 920 994 

2 122 483 160 118 221 1 158 663 - 30 550 858 193 950 225 

• - - (5 029 231) (5 029 231) 


and equipment 
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Comment column: 


Ngaka Modiri Molema District Municipality 
NOTES TO THE FINANANCIAL STATEMENTS 
tor the year ended 30 June 2011 



Note 2011 

2010 


R 

R 

TRADE AND OTHER PAYABLES FROM EXCHANGE 

TRANSACTIONS 



Trade creditors 

76 832 997 

15 902 870 

Total creditors 

76 832 997 

15 902 870 

The fair value of trade and other payables approximates t 

heir carrying amounts. 


VAT RECEIVABLE 



VAT receivable 

59 643 786 

43 300 484 

Total VAT receivables 

59 643 786 

43 300 484 

VAT is payable or the receipts basis. VAT is paid over to 
SARS only once payment is received from debtors. 



PROVISIONS 



Provision for Leave 

2 992111 

2 498 906 

Provision for Bonus 

3 772 419 

1 748 525 

Total Provisions 

6 764 529 

4 247 431 

The movement In current provisions are reconciled as 

Provision for 

Provision for 

follows: 

Leave 

Bonus 

as at 1 July 2010 

2 498 905 

1 748 525 

Contributions to provision 

Expenditure incurred 

493 206 

2 023 894 

as at 30 June 2011 

rWlTT 

3 772 419 

as at 1 July 2009 

5 096 518 

1 269 571 

Contributions to provision 

Expenditure incurred 

f2 597 6131 

478 954 


as at 30 June 2010 2 498 905 1 74S 525 


Comment column: 

Ngaka Modiri Molema District Municipality 
NOTES TO THE FINANANCIAL STATEMENTS 
for the year ended 30 June 2011 

Note 2011 2010 

R R 


9 UNSPENT CONDITIONAL GRANTS AND RECEIPTS 


Unspent Conditional Grants from other spheres of 
9.1 Government 

Finance Management Grant (FMG) 

Municipal Systems Improv. Grant (IDP) 

Water (DWAF) 

Municipal Infrastructure Grant 
SETA 

Popo Molefe Hall 

DBSA Bucket Eradication Programme 

lOT-Cail centre 

DPLG/DBSA 

Disaster Management 

Public Works Incellve Work 

Total Unspent Conditional Grants and Receipts 



Finance Management Grant (FMG)BALANCE Lfirtance Management Grant (FMG)BALANCE UNSPENT AT END 

Municipal Systems Improv Grant (IDP)BALANC Municipal Systems Improv. Grant (IDP)BALANCE UNSPENT AT END 

Water (DWAF)BALANCE UNSPENT AT BEGIhWaier (DWAF)aALANCE UNSPENT AT END 

Municipal Intrasiruciure GrantBALANCE UNSPiMunicipaJ InlrasIructureGranlBALANCE UNSPENT AT END 

SETABALANCE UNSPENT AT BEGINNING SETABALANCE UNSPENT AT END 

Popo Motele HallBALANCE UNSPENT AT BEGPopo Molefe HallBALANCE UNSPENT AT END 

DBSA Bucket Eradication ProgramrrteBALANCIDBSA Buckr' rradicauon ProgrammeBALANCE UNSPENT AT END 

IDT -Call cenireBALANCE UNSPENT AT BEGIMDT-Call centreBALANCE UNSPENT AT END 

DPLG/DBSABALANCE UNSPENT AT BEGINNDPLG/DBSABALANCE UNSPENT AT END 

Disaster ManagementBALANCE UNSPENT ATDisaster ManagementBALANCE UNSPENT AT END 

Public Works Incetive WorkBALANCE UNSPENT AT BEGINNING 


Non-current unspent conditional grants and receipts 
Current portion of unspent conditional grants and 

receipts 41378 404 20 301079 

See Note 12 for reconciliation of grants and receipts. 

These amounts are Invested In ring-fenced investment 
until utilised. 


10 RENTAL OF FACILITIES AND EQUIPMENT 

Hemal of Equipment 6 667 15 561 

Total rentals 6 667 15 561 


11 INTEREST EARNED - EXTERNAL INVESTMENTS 

External investments 14 305 335 14 998 780 

Toul interest 14 305 335 14 998 780 

The interest includes interest received on investment 
accounts and the main bank account 


Ngaka Modiri Molema District Municipality 
NOTES TO THE FINANANCIAL STATEMENTS 
for the year ended 30 June 2011 



Note 

2011 

R 

2010 

R 

12 GOVERNMENT GRANTS AND SUBSIDIES 

Equitable Share 

12.1 

370 195 727 

259 788 135 

Finance Management Grant 

12.2 

1 000 000 

1 136 899 

Municipal Systems Improv. Grant (IDP) 

12.3 


1 004 989 

Water (DWAF) 

12.4 

30 939 000 

36 515 200 

Municipal Infrastructure Grant 

12.5 

98 571 705 

118 055 463 

IDT Grant 

12.6 

15 789 474 

- 

Disaster Management Grant 

12.7 


172 501 

DPLG (Fire Vehicle) 

12.8 

- 

1 682 957 

DDLG & TA (DBSA) 

12.9 


884 615 

Public Works Incentive Grant 

12.10 

. 

275 700 

Popo Molefe Hall 

12.11 


- 

Bucket Eradication 

12.12 

. 

. 

Total Government Grant and Subsidies 


516 495 906 

419 516 459 

12.1 Equitable Share 

This grant is used to fund the operations of the municipality in 

accordance with the approved MTREF budget. 


370 195 727 

259 788 135 

12.2 Finance Management Grant 

Balance unspent at beginning of year 


. 

(136 899) 

Current year receipts 


(1 000 000) 

(1 000 000) 

Conditions met - transferred to revenue 


1 000 000 

1 136 899 

Conditions still to be met - remain liabilities (see note 10) 


- 

- 


This grant is utilised to fund the internship costs 


12.3 Municipal Systems Improv. Grant (IDP) 


Balance unspent at beginning of year 

(689 582) 

(394 571) 

Current year receipts 

(1 300 000) 

(1 300 000) 

Conditions met - transferred to revenue 

1 300 000 

1 004 989 

Conditions still to be met - remain liabilities (see note 10) 

This grant is utilised to fund performance management costs 

(689 582) 

(689 582) 

12.4 Water (DWAF) 

Balance unspent at beginning of year 


(2 239 700) 

Current year receipts 

(30 939 000) 

(36 515 200) 

Conditions met - transferred to revenue 

Overspent - transferred to expenditure 

30 063 100 

36 515 200 

2 239 700 

Conditions still to be met - remain liabilities (see note 10) 

This grant is utilised to fund capital and operational water expense 

(875 900) 

■ 


projects 


cross check 


cross check 
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Comment column 

Ngaka Modiri Molema District Municipality 
NOTES TO THE FINANANCIAL STATEMENTS 
for the year ended 30 June 2011 


Note 2011 2010 

R R 

14 EMPLOYEE RELATED COSTS - CONTINUED 


I NOTE TO USER: THESE NOTES ARE BASED ON COMMONLY appUCAU 

ITEMS AND SHOULD BE TAILORED TO SUIT THE INDIVIDUAL CIRCUMSTANCES 
OF EACH MUNICIPALITY. PAY PARTICULAR ATTENTION TO DISCLOSURES | 


Remuneration of the Municipal Managei 

Annual Remuneration 

Acting Allowance 

Petformarce- and other bonuses 

Travel, motor car, accommodation, subsistence and 

other allowances 

Contributions to UIF, Medical and Pension Funds 

Other employee related costs 

Total 


382 898 486 436 

293 860 


278 825 
47 168 1 497 

197 695 46 119 

627 761 1 106 738 


control check with tb 2010 
93 278 602 
86 320 SB2 
6 958 019 


Remuneration of the Chief Finance Officei 

Annual Remunerabon 

Acting Allowance 

Performance- and other bonuses 

Travel, motor car, accommodation, subsistence and 

other allowances 

Contributions to UIF, Medical and Pension Funds 

Other employee related costs 

Total 


427 633 501 623 

195 844 


207 881 
45 565 133 888 

234 617 44 951 

707 815 1 084 187 


2011 

Remuneration of Individual Executive Directors 


Community Corporate 
Services Services 

R R 


1 106 738 
1084187 
848079 


Annual Remunerabor 573 957 473 089 

Performance- and other bonuse: 

Travel, motor car, ciccommodation, subsistence and 
other allowances 

Contributions to UIF, Medical and Pension Funds 61 377 50 438 

Other employee related cost; 256 137 208 794 

Total 691 471 732 32T 


Municipal 

Manager's Mayor's 

Remunerabon of Individual Executive Directors Office Office PMU 

R R R 


Annual Remunerabor 707 406 163 411 487 409 

Performance- and other bonuse; 

Travel, motor oar, accommodation, subsistence and 
other allowances 

Contributions to UIF, Medical and Pension Funds 1 497 374 44 647 

Other employee related cost 314 596 79 940 192 543 

Total 1023 499 


793482 

199525 

881494 

818155 

684065 

538686 

740205 


7 694 616 
71963654 


243 725 724 600 


NOTES TO THE FINANANCIAL STATEMENTS 


I NOTE TO USER: THESE NOTES ARE BASED ON COMMONLY APPLICABLE I 

SUITTHE INDIVIDUAL CIRCUMSTANCES OF EACH MUNICIPALITY. Pi 
\ DISCLOSURES HIGHLIGHTED IN BLUE - THESE ARE EXAMPLES ONLY ANt 


TEMS AND SHOULD BETAILOREDT® 
>Y PARTICULAR ATTENTION TO 
I REQUIRE SIGNIFICANT INPUT FROljl 


14 EMPLOYEE RELATED COSTS - CONTINUED 




Manager Officer Managers 


15 REMUNERATION OF COUNCILLORS 


0.069145714 6 605 724.00 



Ngaka Modiri Molema District Municipality 
NOTES TO THE FINANANCIAL STATEMENTS 
for the year ended 30 June 2011 


Note 

2011 

2010 


R 

R 


DEPRECIATION AND AMORTISATION 

16 EXPENSE 



Property, plant and equipment 

3 360 844 

5 029 231 

Total Depreciation and Amortisation 

3 360 844 

5 029 231 


17 CONTRACTED SERVICES 



Contracted services for: 

Asset Management 

401 703 

558 842 

Drinking Water Quality Manag 

205 224 

152 990 

Internet & Satelite Services 

240 301 

329 963 

Laundry Service 

- 

13 738 

Master Plan - Roads 

6 832 261 

4 781 517 

Master Plan Development - St 

3 305 976 

4 001 854 

Master Plan - Disaster 

- 

401 548 

Master Plan Development - Se 

223 632 

1 141 752 

Security Services 

2 553 754 

3 947 071 

Waste Water Treatment Works 

8 608 894 



22 371 745 

15 329 275 


18 REPAIRS AND MAINTENANCE 



Repairs and maintenance 

19 214 707 

18 977 088 

Total Bulk Purchases 

19 214 707 

18 977 088 


19 GRANTS AND SUBSIDIES PAID 







Grants to local municipalities 

37 

885 

641 



- 

Botshelo Water - Operating S 

33 

871 

283 

33 

355 

000 

Municipal Health & Fire Serv 

25 

730 

981 

7 

980 

701 

Total Grants and Subsidies Paid 

97 

487 

905 

41 

335 

701 


control check 


control check 
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Ngaka Modiri Molema District Municipality 
Notes To The Finanancial Statements 
For The Year Ended 30 June 2011 



Note 2011 

2010 

General Expenses - Continued 

R 

R 

Promotional Material/Corpora 

28 719 

52 165 

Protective Clothing 

560 383 

36 810 

Public Participation Program 

993 301 

557 038 

Publications And Journals 

170 029 

105 680 

Preparation For 2010 World C 

11 980 

6 812 147 

Plant Hire 

- 

739 627 

Rates And Taxes 

217 359 

489 527 

Refreshments 

923 442 

1 008 227 

Rental Of Equipment 

- 

82 889 

Rental Office Automation 

57 738 

66 613 

Rental Office Buldings 

515 720 

559 917 

Recruitment Costs - Corporat 

14 913 

186 132 

Skills Development Levy 

389 602 

784 884 

Special Projects 

2 788 266 

186 132 

Strategic Planning 

124 605 

784 884 

Subsistance And Travelling E 

2 006 620 

1 825 563 

Sponsorships 

87 141 

289 619 

Sports Arts And Culture 

189 937 

33 630 

Telephone 

3 014 175 

2 613 842 

Tourism Events 

173 901 

170 175 

Training/Development Council 

83 842 

117 895 

Training/Development Employe 

1 050 667 

1 281 928 

Other expenses 

34 668 811 

- 

Training - Livestock Product 

- 

82 200 

Uniforms 

72 088 

202 828 

Water Indaba 

13 611 

37 493 

Water Services (Fbw) 

14 668 854 

18 370 097 

CASH GENERATED BY OPERATIONS 

126 747 968 

100 038 985 

Surplus/(deficit) for the year 

Adjustment for:- 

171 828 546 

176 175 491 

Depreciation and amortisation 

3 360 844 

5 029 231 

Prior year retained earnings adjustment 

- 

- 

Earmarked funds credit against trust funds 

- 

- 

Other non-cash item 

Operating surplus before working capital 

- 

- 

changes: 

175 189 390 

181 204 722 

(lncrease)/decrease in other receivables 

(2 874 612) 

7 708 339 

(lncrease)/decrease in inventories 

(1 531 009) 

(1 337 524) 

(lncrease)/decrease in VAT receivable 

(16 343 302) 

(29 448 388) 

(lncrease)/decrease in Prepayments 

38 904 024 

(44 430 140) 

lncrease/(decrease) in provision - current 
lncrease/(decrease) in conditional grants and 

2 517 098 

(2 118 659) 

receipts 

21 077 326 

1 286 308 

lncrease/(decrease) in trade payables 
(Increasej/decrease in long term investments 

60 930 123 

636 194 

Cash generated by/(utilised in) operations 

277 869 039 

113 500 852 
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Ngaka Modiri Molema District Municipality 
NOTES TO THE FINANANCIAL STATEMENTS 
for the year ended 30 June 2011 


Note 

2011 

2010 


R 

R 


Disciplinary steps/criminal proceedings 
No steps were taken by the municipality 
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Ngaka Modiri Molema District Municipality 

APPENDIX B 


SEGMENTAL ANALYSIS OF PROPERTY, PLANT AND EQUIPMENT 

as at 30 June 2011 





Cost / Revaluation 




Accumulated Depreciation 



Opening 

Balance 

Additions 

Other 

Moveme 

nts 

Under 

Construction 

Disposal 

s 

Closing 

Balance 

Opening 

Balance 

Depreciation 

Disposals 

Closing 

Balance 

Carrying value 


R 

R 

R 

R 

R 

R 

R 

R 

R 

R 

R 

Community 

Services 

5 032 489 

3 513 701 




8 546 190 


(890 006) 


(890 006) 

7 656 184 

Technical 

Services 

683 647 

14 644 285 




15 327 932 


(1 097 768) 


(1 097 768) 

14 230 163 

Budget and 
Treasury 

Office 

2 446 180 

605 255 




3 051 435 


(458 409) 


(458 409) 

2 593 025 

Corporate 

Services 

21 276 426 

4 193 565 




25 469 991 


(5 664 889) 


(5 664 889) 

19 805 103 

Planning and 
Development 

66 918 



269 253 426 


269 320 344 


(17 072) 


(17 072) 

269 303 271 

Municipal 

Manager 

141 006 

6 940 

. 


. 

147 946 

. 

(31 646) 

. 

(31 646) 

116 300 

Mayor 

Speaker and 
councillors 

895 190 


- 

15 789 474 


16 684 664 

- 

(221 284) 

- 

(221 284) 

16 463 381 

Total 

30 541 857 

22 963 745 

- 

285 042 900 

- 

338 548 502 

- 

(8 381 075) 

- 

(8 381 075) 

330 167 427 
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Ngaka Modiri Molema District Municipality 

APPENDIX C 

SEGMENTAL STATEMENT OF FINANCIAL PERFORMANCE 

for the year ended 30 June 2011 


2010 

2010 

2010 


2011 

2011 

2011 

Actual Income 

Actual 

Expenditure 

Surplus / 
(Deficit) 


Actual 

Income 

Actual 

Expenditure 

Surplus / 
(Deficit) 

R 

R 

R 


R 

R 

R 


15 480 266 

(15 480 266) 

Mayor Speaker and 
councillors 


40 212 774 

(40 212 774) 

1 160 315 

17 616 727 

(16 456 412) 

Municipal Manager 

98 571 705 

20 532 144 

78 039 561 

- 

38 452 624 

(38 452 624) 

Corporate Services 

- 

33 701 454 

(33 701 454) 

402 814 272 

18 508 603 

384 305 669 

Budget and 

Treasury Office 

389 831 050 

18 578 001 

371 253 049 

40 539 000 

162 839 991 

(122 300 991) 

Technical Services 

46 616 752 

157 852 267 

(111 235 515) 

. 

5 884 012 

(5 884 012) 

Planning and 
Development 

. 

9 413 588 

(9 413 588) 

. 

40 502 365 

(40 502 365) 

Community 

Services 

. 

82 900 733 

(82 900 733) 

444 513 587 

299 284 588 

145 228 999 

Total 

535 019 507 

363 190 961 

171 828 546 
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Ngaka Modiri Molema District Municipality 
APPENDIX D 

ACTUAL VERSUS BUDGET (REVENUE AND EXPENDITURE) 
for the year ended 30 June 2011 


REVENUE 

Actual 

R 

Adjustments 

Budget 

R 

Variance 

R 

Varian 

ce 

% 

Explanation of significant variances greater than 
10% versus budget 

Rental of facilities and 
equipment 

6 667 


6 667 

100% 

No budget was made for rental of graders(Earth 
moving machine) as management had planned to 
used it in various projects. The various projects were 
completed ahead of schedule making the grader 
available for leasing 

Interest earned - external 
investments 

14 305 335 

13 508 121 

797 214 

6% 

The municipal investment portfoiio is based on fixed 
caii accounts, the growth of these call accounts is 
based on the prevailing interest rates therefore an 
accurate estimate of future earnings can not be 
accurately determined. Hence the budgeted income 
for interest earned - externai investments is less 
than the actual income for the 2010/2011 financial 
year 

Government grants and 
subsidies 

516 495 906 

539 212 015 

(22 716 109) 

-4% 

N/A 

Other income 

4 211 599 

36 125 484 

(31 913 885) 

-88% 

Included in the budget is an amount of R32 851 852 
which is not in actual fact income. 

TOTAL REVENUE 



(53 826 113) 

-9% 


EXPENDITURE 

Employee related costs 

86 320 582 

92 510 160 

6 189 578 

7% 

N/A 

Remuneration of 
councillors 

7 241 981 

10 194 496 

2 952 515 

29% 

Provision of salary increases for councillors was 
budgeted for prior to the commencement of the 
2010/2011 financial year by the municipality. The 

South African Local government Association then 
introduced and implemented new remuneration 
structures for municipal political office bearers and 
hence the difference between the actual expenditure 
for remuneration of councillors and budgeted 
expenditure. 

Fines 

445 229 


(445 229) 

100% 

This is not budgeted for. 

Bad debts 

- 

- 

- 

0% 

n/a 






Not budgeted for as requiered by GRAP 

Depreciation and 

amortisation expense 

3 360 844 

- 

(3 360 844) 

100% 







Difference is due to received Grants not spent. 

Grants and subsidies 

paid 

97 487 905 

58 938 000 

(38 549 905) 

-65% 


Repairs and maintenance 

19 214 707 

31 408 500 

12 193 793 

39% 

This was overbudgeted for based on previous 
actuals 

Contracted services 

22 371 745 

16 390 271 

(5 981 474) 

-36% 

This was underbudgeted for based on previous 

General Expenses 

126 747 968 

127 838 428 

1 090 460 

1% 

n/a 

TOTAL EXPENDITURE 



(25 911 106) 

-8% 


NET SURPLUS / 

(DEFICIT) FOR THE 

YEAR 

171 828 546 

251 565 765 

(79 737 219) 

13% 
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